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E. O. 1 1652: N/A 
TAGS: ECON, OECD, NL 

SUBJECT: EDRC REVIEW OF THE NETHERLANDS, MAY 23 
REF: OECD PARIS 1 309 1 8 

1. WE HAVE REVIEWED EDR(73)I0 AND AGREE WITH MISSION' S 
PROPOSAL TO SUPPORT IT, WITH EMPHASIS ON INFLATION 
RATHER THAN UNEMPLOYMENT. WE ARE SKEPTICAL ABOUT PAPER' S 
ASSERTION THAT CURRENT ACCOUNT SURPLUS REFLECTS FUNDA- 
MENTAL IMBALANCE. IT APPEARS DUE MORE TO IMPACT OF 

" J CURVE" FROM SUCCESSIVE REVALUATIONS AND REVIVAL OF 
PRODUCER DEMAND IN GERMANY MORE RAPIDLY THAN IN HOLLAND. 
SURPLUS MAY THUS DECLINE IN 1973. MEPHASIS HERE IN 
NEW GOVERNMENT IS LIKELY TO BE ON PRICE RESTRAINTS AND 
TAX INCREASES TO MITIGATE WAGE- PRICE SPIRAL BEFORE 
DEMAND- PULL SITUATION DEVELOPS. 

2. WE HAVE FORWARDED BY OPEN AIR MAIL TO ROGERS COPY 

OF NEWLY ISSUED GENERAL SURVEY OF DUTCH ECONOMY BY CENTRAL 
BANK GOVERNOR ZIJLSTRA WHICH TAKES SLIGHTLY DIFFERENT 
TACK THAN EDR(73)I0 AND MAY BE USEFUL FOR BACKGROUND. 
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